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SALES AND USE TAX REGULATIONS
 

REG. SEC. 1.9701.  GENERAL PROVISIONS. 

Reg. § 1.9701 (4) –1  Sales Price

Except as noted below, “sales price” for purposes of calculating tax means the total amount of
consideration, including cash, credit, property, and services for which personal property or services are
sold, leased or rented.

Where the seller receives credit, property (other than a like-kind trade-in), a service, or other non-
monetary considerations in exchange for personal property or services, the sales price includes the
monetary value of such consideration.  If the value of the consideration cannot be determined, it is
presumed to equal the price at which the seller normally offers the product for sale.

Even where stated as a charge separate from the charge for the property or service, the sales price
includes charges for labor to create the product sold, charges for services necessary to complete the
sale, and  delivery charges.

“Delivery charges” means charges by the seller of personal property or services for preparation and
delivery to a location designated by the purchaser of personal property or services including, but not
limited to, transportation, shipping, postage, handling, crating, and packing.  

If a shipment includes exempt property and taxable property, the seller may allocate the delivery
charge by using:

1. a percentage based on the total sales prices of the taxable property compared to the sales prices
of all property in shipment; or 

2. a percentage based on the total weight of the taxable property compared to the total weight of
all property in the shipment.

If the seller elects not to allocate the delivery charge, the entire charge is subject to the tax. 

Reg. § 1.9701 (4) –2  Exclusions from Sales Price

The following are excluded from the sales price when they are separately stated on the invoice, bill of
sale, or similar document given to the purchaser:

1. Any discounts, including cash, term, or coupons not reimbursed by a third party that are
allowed by the seller and taken by the purchaser on the sale;

2. Interest, financing and carrying charges on credit extended on the sale;
3. Any tax (such as the Vermont sales tax) that is legally imposed directly on the purchaser that

the seller collects and remits;
4. Charges for the installation of the property sold;
5. A credit given for trade-in of like-kind property.  A trade-in of like-kind property occurs where

the seller is in the business of selling such property and accepts as part of the consideration
property of the buyer that serves the same function as the property sold.  The fact that the



61

C. No refund or credit shall be allowed to any person of any tax, interest or penalty that has been
determined to be due pursuant to the provisions of 32 V.S.A. § 9777 where the person has had a
hearing or has had an opportunity for a hearing and failed to avail himself or herself of the
remedies of the law, unless it is found that such determination was erroneous, illegal,
unconstitutional or otherwise improper.

D. Any taxpayer aggrieved by the denial of his or her application for refund by the commissioner may
within thirty days of the mailing of notice of denial of the application for refund appeal to the
superior court by filing a petition as prescribed by 32 V.S.A. § 9817.

REG. SEC. 1.138(a)(2) LOCAL OPTION SALES TAX

Reg. § 1.138(a)(2)  Local Option Sales Tax

A. Except as provided in Reg. § 1.138(a)(2)(B) below, local option sales tax rate changes shall take
effect on the first day of a calendar quarter after 60 days have passed following notification to
sellers of the rate changes.

B. Local option sales tax rate changes shall apply to purchases from printed catalogs on the first day
of a calendar quarter after 120 days have passed following notification to sellers of the rate
changes.

C. Local jurisdiction boundary changes shall take effect on the first day of a calendar quarter after 60
days have passed following notification to sellers of the boundary changes.

D. Sellers may apply the lowest combined state and local option tax rate in a nine-digit zip code if the
area includes more than one tax rate.  If a nine digit zip code designation is not available for a
street address or if a seller is unable to determine the nine digit zip code designation of a purchaser
after exercising due diligence to determine the designation, the seller may apply the rate for the
five digit zip code area.  For the purposes of this section, there is a rebuttable presumption that a
seller has exercised due diligence if the seller has attempted to determine the nine digit zip code
designation by utilizing software approved by the SSTP governing board that makes this
designation from the street address and the five digit zip code of the purchaser.

E. Sellers and CSPs will be held harmless for collecting an incorrect amount of tax as a result of
relying upon data provided by the State of Vermont in the rates and boundaries database accessible
through the Agreement central registration website or the Department’s website.




